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Active second quarter in the residential market

RESIDENTIAL INVESTMENT VOLUME
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NOTABLE TRANSACTIONS IN Q2 2024
Investment market

— The Finnish residential market had the most active quarter since 2022 Q3 with

transaction volume reaching €389 million in the second quarter. 67% of the total SALE OF TWO SALE OF FOUR RESIDENTIAL
investment came from international investors, and 75% of the investment were RESIDENTIAL PORTFOLIOS PROPERTIES

centered in the Helsinki Metropolitan Area.

S ‘ - _ Sale price: €130m Sale price: Conf.
— Residential prime yield movement has stabilized, and the sentiment has turned to
positive direction. Investors are actively looking to deploy capital into residential Sale date: 6/2024 Sale date: 5/2024
investments and the expected eases in interest rates will help investment volume to Buyer: Slatto Buyer: Catella
recover. Open‘ ended real estate funds have been active sellers in the past year, due to seller: Unknown seller: Q
pressure of withdrawals from the funds.
o ) ) Apartments: ~800 Apartments: 243
— The most notable deals of the second quarter were Slattd’s purchase of two residential
portfolios, consisting of approximately 800 apartments located in the Helsinki Location: HMA, Tampere Location: Helsinki, Vantaa,
Metropolitan Area and Tampere, for €130 million and Catella’s acquisition of four Tampere, Turku

residential properties from eQ, located in Helsinki, Vantaa, Tampere and Turku.

Source: CBRE Research.
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HELSINKI METROPOLITAN AREA KEY FIGURES

Construction starts TTM (May 2024)

9,700 units

-3% (Y-0-Y)

New completions TTM (May 2024)

12,600 units

-22% (Y-0-Y)

Rental market & construction activity

— The sales prices of old dwellings in HMA, Tampere, and Turku saw a year-over-year
decrease of 5.1%, 2.4%, and 4.5% respectively in Q2. On a positive note, lowering
interest rates are expected to stimulate the housing market and release pent-up
demand. Investors are also gradually returning to the market, and the volume of
loans has increased over the past months, yet still far below the long-term average.
High housing supply in the HMA dampens price growth, while other major cities are
starting to show signs of price growth potential.

— Average rents increased modestly by 0.5% in the capital city region, 2.4% in Turku,
and 2.5% in Tampere (y-0-y) in the second quarter. Rental growth is expected to
remain modest in the HMA in the short term, while other larger cities are
experiencing signs of faster growth.

— Construction starts have fallen sharply. According to The Confederation of Finnish
Construction Industries RT, construction activity decreases to 16,500 starts at the
country level in 2024 and is expected to gradually recover in 2025 to 23,500 starts.
However, the supply is anticipated to experience a strong increase only in 2027.
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+0.5% (Y-0-Y)

Average monthly rent (Q2 2024)

20.99 €/sgm = 4,392 €/sgm

Apartments

CBRE

Average sales price (Q2 2024)

-6.1% (Y-0-Y)

HMA Residential construction starts and completions - TTM

20,000
18,000
16,000
14,000
12,000
10,000

8,000

Long-term demand
highlighted

6,000 (CBRE Research)
4,000
2,000
0
6 & @@ © O N O O & O 0 Q0 0O 0 DA D o
P QO P O N A &P &N NN NN G4 QY S
S EEEEE R E S S S S S S

=== Construction starts === Construction completions

Source: CBRE Research, Statistics Finland.
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CONTACTS

Information contained herein, including
projections, has been obtained from
sources believed to be reliable, but has
not been verified for accuracy or
completeness. CBRE, Inc. makes no
guarantee, warranty or representation
& about it. Any reliance on such

\ — =7 information is solely at your own risk.
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