FIGURES | DENMARK REAL ESTATE INVESTMENT | Q4 2023

CBRE

Denmark Real Estate Investment Volumes Q4 2023

Investment into Danish real estate totalled EUR 6bn in 2023, down 47% compared to 2022.
Investment volumes for Q4 2023 (EUR 2.4bn) increased by 14% compared to Q4 2022. As interest
rates are believed to have peaked in late in 2023, Danish real estate market should see prime
capital values bottoming out. However, substantial differences between sectors and geographies
are to be expected.

Logistics has seen the quickest repricing but is now also the first sector to see values bottom out.

Part of the repricing has been offset by rental growth. The office sector has seen substantial yield
shifts, as higher interest rates have softened pricing. The sector is also facing uncertainty arising
from changes in occupiers’ workplace strategies, and this combination is causing yields to soften
further as investors reassess income growth prospects. We expect office yields to reach a peak in
2024. Provided interest rates remain flat or contract, no further yield expansion in multifamily
housing is expected.
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Investment Volumes by Sector (Denmark)
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Investment Volumes in Nordics region
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Investment Volumes Annual by Sector (Denmark)
We expect to see an increase in investment volume of around 10% in 2024 compared to
2023, with activity picking up mostly in the second half of the year. Stabilising values will
give buyers and sellers more comfort around new price levels. That said, growth in deal
£12B activity will be gradual as price discovery continues. Meanwhile valuations will catch up
with the rapid change in market pricing which will further reduce the bid-ask spread.

£10B Looking for the underlying data? If you are an active subscriber, log into the CBRE ERIX
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Note: 2023 annual numbers account till 12/31/2023

Contacts

Dragana Marina Christian Bro Jansen
Head of Research Head of Capital Markets
dragana.marina@cbre.com christian.jansen@cbre.com

© Copyright 2024. All rights reserved. This report has been prepared in good faith, based on CBRE's current anecdotal and evidence based views of the commercial real estate market. Although CBRE believes its
views reflect market conditions on the date of this presentation, they are subject to significant uncertainties and contingencies, many of which are beyond CBRE’s control. In addition, many of CBRE'’s views are
opinion and/or projections based on CBRE's subjective analyses of current market circumstances. Other firms may have different opinions, projections and analyses, and actual market conditions in the future
may cause CBRE's current views to later be incorrect. CBRE has no obligation to update its views herein if its opinions, projections, analyses or market circumstances later change.

Nothing in this report should be construed as an indicator of the future performance of CBRE'’s securities or of the performance of any other company’s securities. You should not purchase or sell securities—of

CBRE or any other company—based on the views herein. CBRE disclaims all liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against CBRE as
well as against CBRE's affiliates, officers, directors, employees, agents, advisers and representatives arising out of the accuracy, completeness, adequacy or your use of the information herein.

CBRE RESEARCH ©2024 CBRE, INC.



