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Investment activity remains subdued

OFFICE INVESTMENT MARKET KEY FIGURES Q12023
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OFFICE TRANSACTION VOLUME
Office investment market

— The office sector accounted for an estimated DKK 1.2bn or 13% of the total Q1
2023 investment volume in Denmark, being thus significantly behind the result
recorded in Q12022.

— The current period of adjustments indicates the start of a new cycle. This,
coupled with a generally weakening sentiment in the office market will be
reflected in subdued investment activity in the short term.

— The gap between the prime office yield and the 10-year government bond is
historically low, and is comparable to the levels the market has seen back in
2009. As the 10-year government bond is expected to be around 2.2% on a yearly
level (2023), the changes in the vyield gap will be primarily driven by the
movements in the Prime Office Yield.
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COPENHAGEN CITY OFFICE OCCUPIER MARKET KEY FIGURES

Prime rent Q12023 Vacancy rate Q4 2022 Completions in Q12023 Under construction
DKK 2,100 A6.0% 16k sgm A 440k sgm

: 0% sg sg
unchanged From 5.4% in Q32022

Note: Arrows indicate change g-0-q

SELECTED LEASING ACTIVITY, Q12023

Office occupier market

. . . . . . - Copenhagen City,
— There is growing evidence of a flight to quality among occupiers. Buildings @restads Boulevard 41 other 6,000 Skanska

where critical features are absent (or too expensive to provide) are becoming

Kampmannsgade 1 CBD 1,,250 RESCO ApS
more likely to be rejected by occupiers. Investors are now responding and
undertaking more rigorous due diligence and review of assets under Gammel Kongevej 60 Frederiksberg 980 Kldvern Gammel Kongevej ApS
management, against these criteria. The ability to improve building’s credentials Havneholmen 25 Inner Harbour 600 Castellum
and occupier appeal is being reflected in attractive rental levels.
Vester Farimagsgade 19 CBD 460 PFA DK Ejendomme A/S
— Increases in construction costs, labour shortages and supply chain issues are
Arne Jacobsens Alle 13 Islands Brygge 410 KLP A/S

causing delays and are keeping new supply on the lower side. On the flip side,
this has proven to be beneficial for keeping the vacancy rate relatively stable Amager Landevej 37 C°pe“::hgeer“ Ay, 360 Johani Holding ApS
throughout the first quarter of 2023.

Ngrre Sggade 35 CBD 330 MKA EJENDOMME AF 2013 ApS
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